Securities Margin Trading Factsheet

Important Note
&R ? BIF B ST E!

To borrow or not to borrow? Borrow only if you can repay!

Investment involves risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become
valueless. It is as likely that losses will be incurred rather than profit made as a result of buying and selling securities.

Securities Margin Trading involves significant risk and losses may exceed the value of your collateral.

Securities are not alternative of normal time deposits. Before making any investment decision, customers are encouraged to consult their own
independent financial advisors and read the relevant product documents in order to ensure that they fully understand the risks associated with
the investment products.

This Securities Margin Trading Factsheet is issued by China Construction Bank (Asia) Corporation Limited (the “Bank”).
It is designed to help customers fully considering important information which they should know before engaging in
securities margin trading through the Bank. This Factsheet should be read carefully. Customers should ask questions and
take independent advice if desired. Customers are also advised to read this Factsheet in conjunction with the Terms and
Conditions for Investment Services, Risk Disclosure Statements for Investment Services, latest Schedule of Service Fees,
and any other documents provided to them in relation to the Bank’s Securities Margin Trading Services.

With margin trading, you only need to pay for a portion of the total cost when you buy securities. The portion of the total
cost that you deposit is initial margin. As you have borrowed money from the Bank to buy the securities, the securities
would be treated as collateral for the Margin Facility.

Before engaging in securities margin trading, customers should understand the features and risks of securities margin
trading and assess whether securities margin trading is suitable for them in light of their investment experience/knowledge,
investment objective, financial resources, investment horizon, risk tolerance level, and all other relevant circumstances.
Customers should avoid excessive investment in any single type of investment so as to prevent undue asset concentration
risks. If customers are in doubt or do not fully understand a securities margin trading, they should obtain advice from an
independent financial advisor before making the investment decision.
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Terms Description

Designated securities that approved and accepted by the Bank as collateral for Margin
Contract. The list of Qualifying Securities may be subject to change from time to time.
Please contact us or visit our website for the latest information.

20-60% ( )
Pledge Ratio 20-60% (subject to change from time to time)

Maximum margin facility amount that approved by the Bank on your Securities Margin
Trading Account. This limit may be subject to review and change at any time.

Security Level < 0, the Bank may demand you to provide Additional Margin or other
Qualifying Securities in order to procure the Security Level to reach zero or above zero.
Please refer to section 4 “Frequently Asked Questions” for details about margin top-up
and liquidation.

Security Level

Security Level means the aggregate amount of the Security Assets Margin Value and the
Pending Receivable Trade Settlement Amount less the Pending Payable Trade Settlement
Amount and the Margin Facility Outstanding.

You are required to maintain the Security Level of your Margin Account equals to or
exceeds zero at all times. The Bank may demand you to provide Additional Margin or
other Qualifying Securities if the Security Level is below zero.

Security Asset It refers to the total current market value of a securities multiplied by its respective
Margin Value Pledge Ratio.

Assume
> A 60%
Pledge Ratio of Stock A:60%
> 100
No. of share that customer is holding: 100
> A HK$100
Price of Stock A:HK$100

(
)
= HK$100 x 100 X 60% = HK$6,000
Your Securities Asset Margin Value (which indicates the current market value of your
portfolio multiplied by their respective Pledge Ratio)
=HK$100 x 100 X 60% = HK$6,000
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1. ?
How can | withdraw cash from Margin Account?

You may use the following ways to transfer the fund to your other accounts within the Bank

> 8 7 ( )
Via Online Banking, which operates from 8:00 a.m. to 7:00 p.m. from Monday to Friday (except public holidays); or

> 9 6 ( ) 2903 8488
Call our Securities Trading Hotline at 2903 8488 from 9:00 a.m. to 6:00 p.m. from Monday to Friday (except
public holidays)

2. 0 ?
Will the Bank call me to top-up when the Security Level dropped below zero?

)

The Bank has no obligations to provide margin call. You should maintain sufficient Margin at all time, ensure the Security
Level equals to or above zero and should be fully aware of the market situations and your account status. Normally, we
will call you when the Security Level dropped below zero on best effort only. You can call our Securities Trading Hotline or
login to our Online Banking to enquire the relevant information. If you failed to top up (i.e. to pay the Additional Margin
or deposit additional Qualifying Securities) within the required time, we will liquidate the securities in your account until
the Security Level back to 0 or above.

0‘ h @B iR 12 R 17 @)

China Construction Bank (Asia)

BHE RAKXK



3. ?
Will the Bank liquidate the securities in my account?

b 133%

0] (ii)

If you fail to maintain the Security Level to reach zero or above zero, the Bank has right to exercise its sole discretion
to liquidate the securities in your account. Under the normal circumstance, the Bank will also refer to the Designated
Ratio (as defined below) of your Securities Margin Trading Account to assess your risk and capability to meet the margin
requirements.

Designated Ratio* = Margin Facility Outstanding + current Securities Asset Margin Value

*Note: The current Designated Ratio is 133% and such Ratio is subject to change and determined by our bank from time to time without notice.

If the above Designated Ratio > 133%, the Bank under its existing risk management mechanism will trigger the liquidation
procedures immediately and at its sole discretion to sell any securities in your account (no matter the securities is within
the Qualifying List of Securities for Margin Trading or not) at the market price in order to procure the Security Level to
reach zero or above zero. Please note that the market price may be much lower than the stock price at the time when the
liquidation is triggered. In the worst scenario, your initial margin may not sufficient to cover shortfall after the liquidation
and you have to deposit additional fund for this.

In view of the risk involved, Customers should closely monitor and maintain (i) the Margin Facility Outstanding within the
Credit Limit granted to you and (ii) the Security Level of the account = 0. Customers also have the full responsibility to
notify the Bank if there is any update on their contact or mobile number to assure that we can contact you immediately
if needed.

4. ?
Will the Bank accept cheque for margin top-up?

Only cleared cheque will be accepted.
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5. ? ?
What is the interest rate for Margin Account? Is there any other service fee?

We have 2 kinds of interest rates for Securities Margin Trading Services, they are ‘Financing Interest Rate’ & ‘Temporary
Overdraft Interest Rate’. The Bank may also charge for the handling fee for the temporary overdraft.

‘Financing Interest Rate’ is charged for the actual Margin Facility that has been utilized. The Financing Interest Rate was
set out in the Securities Margin Trading Facility Letter or the notification letter after account opened.

(
)

‘Temporary Overdraft Handling Fee’ and ‘Temporary Overdraft Interest” are charged for any amount drawn in excess of the
Securities Asset Margin Value (including any Additional Margin, overdue amount or any amount drawn in excess of the
Credit Limit under the Margin Facility). Extra handling fee may be applied by the Bank from time to time. For latest Temporary
Overdraft Handling Fee and Temporary Overdraft Interest Rate, please refer to the Bank’s Schedule of Service Fees.

( ) 365
Interest will accrue from day to day and will be computed on the basis of a year (in ordinary and leap years) of

365 days and for the actual number of days elapsed. Interest will be debit from your settlement account monthly on the
last Business Day of each calendar month.

s

Assume In this example
> A 60% > A
Pledge Ratio of Stock A is 60% = + (100% - A )=
> HK$1,000 A

Customer’s available fund = HK$1,000+ (100% - 60%)+ HK$500 =5

= HK$1,000 Max no. of board lot of Stock A customer can purchase

= customer’s available fund + (100% - pledge ratio of Stock A) +
Market price of Stock A

= HK$1,000 + (100% - 60%) + HK$500 = 5 board lots

> HK$1,000
HK$2,500 5 A
( )
You are only required to pay HK$1,000 to buy 5 board lots of Stock A
which the market value equals to HK$2,500 via our Securities Margin

Trading account.
(Note: the above example is excluded those brokerage commission and other stamp duty plus
relevant transaction levy)

>
= A -
= HK$2,500 - HK$1,000 = HK$1,500
Margin Facility Outstanding
= the market value of Stock A - Customer’s available fund
=HK$2,500 - HK$1,000 = HK$1,500

> A HK$500
Market value of Stock A
= HK$500 per board lot
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Assume In this example
> A 60% >
Pledge Ratio of Stock A is 60% =
> A HK$2,500

= HK$1,500 + HK$0 - HK$0 - HK$1,500 = 0

The market value of Stock A is HK$2,500 , ,
Security Level right after purchase

> HK$1,500 = the aggregate amount of the Security Assets Margin
Margin Facility Outstanding is HK$1,500 Value + the Pending Receivable Trade Settlement
> Amount - the Pending Payable Trade Settlement
HK$1,500 Amount - the Margin Facility Outstanding
Securities Asset Margin Value right after =HK$1,500 + HK$0 - HK$0 - HK$1,500 =0

purchase is HK$ 1,500

Margin Top-up
A HK$1,500
HK$1,400 HK$1,400 + HK$0 - HK$0 - HK$1,500 = - HK$100
( )

If the market price of Stock A drops which leads the market value of Stock A drops. The latest Security Assets Margin
Value is decreased from HK$1,500 to HK$1,400 and the Security Level is changed to HK$1,400 + HK$0 - HK$O -
HK$1,500 = - HK$100. In this situation, the Bank has the right to request the customer to provide Additional Margin or
other Qualifying Securities (i.e. top-up).

If the customer is failed to top up within the required time, we may liquidate the securities in their account until the
Security Level back to O or above.

Liquidation
A 25% HK$2,500 X (100% - 25%) = HK$1,875
If the market price of Stock A drops 25%, the latest market value of Stock A = HK$2,500 X (100% - 25%) = HK$1,875

( 133%)
At this moment, customer’s position triggered our internal liquidation procedures (i.e. Designated Ratio is greater than
133%).

= + A

= HK$1,500+ (HK$1,875 X 60%) = 133.33%

Note: The Designated Ratio in this example is

= Customer’s Margin Facility Outstanding + current Securities Asset Margin Value of Stock A
= HK$1,500 + (HK$1,875 X 60%) = 133.33%

The Bank will exercise the right to liquidate all or some of the securities to procure the Security Level to reach zero or
above zero.
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Assume In this example
> A 60% >
Pledge Ratio of Stock A is 60% = X + 365 X
> A HK$2.500 = HK$1,500 X 5%+ 365 X 30 = HK$6.16
The market value of Stock A is AnznEng (e , - , _ 1
HK$2,500 = Customer’s Margin Facility Outstanding x financing interest rate +
365 days x actual number of days elapsed
» 30 = HK$1,500 X 5% + 365 X 30 = HK$6.16
HK$1,500
Margin Facility Outstanding: > o . =
HK$ 1,500 for the last 30 days CLSe LA g
HK$100( )
> HK$1,500 In case there is a drop in stock price which lead to a drop of Security Asset
Securities Asset Margin Value Margin Value of Stock A from HK$1,500 to HK$ 1,400, whereas the Margin
is HK$1,500 Facility Outstanding maintains at HK$1,500, the excess amount of the
S Margin Facility Outstanding HK$100 (i.e. additional margin) will be charged
( 5%) at the interest rate for Temporary Overdraft under this situation.
The Financing Interest Rate is >
Prime rate (e.g. 5% p.a.) = X £ 365 X +
>
( 506) 10% = HK$100 X 15%+ 365 X 30 + HK$100 = HK$101.23
The Temporary Overdraft Temporary Overdraft interest:
Interest rate is Prime rate = Excess of the Margin Facility Outstanding X Temporary Overdraft Interest
(€.9. 5% p.a.) + 10% rate + 365 days X actual number of days elapsed + Handling fee for
> e Temporary Overdraft

=HK$100 X 15% + 365 x 30 + HK$100 = HK$101.23
The Temporary Overdraft

Handling Fee HK$100

China Construction Bank (Asia)

BHE RAKXK

0‘ h @B iR 12 R 17 @)



A

Before making a decision to engage in securities margin trading, customers should pay attention to the risk factors which
include, but are not limited to, the following:

>

Investment is not the same as placing a bank deposit and securities should not be considered as alternative of
normal time deposits.

>

Investment involves risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move
up or down, and may become valueless. It is as likely that losses will be incurred rather than profit made as a result
of buying and selling securities.

>

The risk of loss in financing a transaction by deposit of collateral is significant. Customers may sustain losses in excess
of their cash and any other assets deposited as collateral with a licensed or registered person. Market conditions may
make it impossible to execute contingent orders, such as “stop-loss” or “stop-limit” orders. Customers may be called
upon at short notice to make additional margin deposits or interest payments. If the required margin deposits or
interest payments are not made within the prescribed time, customers’ collateral may be liquidated without their
consents. Moreover, customers will remain liable for any resulting deficits in their accounts and interests charged on
their accounts. Customers should therefore carefully consider whether such a financing arrangement is suitable in
light of their own financial positions and investment objectives.

Risk of providing an authority to repledge the client securities collaterals etc.: There is a risk if the client provides a
licensed or registered person with an authority that allows it to apply the client securities or securities collateral pursuant
to a securities borrowing and lending agreement, repledge the client securities collateral for financial accommodation
or deposit the client securities collateral as collateral for the discharge and satisfaction of its settlement obligations and
liabilities. If the client securities or securities collateral are received or held by the licensed or registered person in Hong
Kong, the above arrangement is allowed only if the client consent in writing. The bank does not obtain the aforesaid
authority by virtue of this risk disclosure.
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Customers may contact us through any of the following manners if there are any enquires on our Securities Margin
Trading Services:

>

Visit any of our branches

> (852) 2903 8343
Call our Investment Hotline at (852) 2903 8343

> www.asia.cch.com
Visit our website at www.asia.ccb.com

Reach your designated relationship manager

For the fees, charges and interest rates relating to our Securities Margin Trading Services, please refer to Schedule of
Service Fees (General Banking Services), Securities Margin Trading Facility Letter, and other fees and charges information
as advised by the Bank to customers from time to time.

Disclaimer

This factsheet does not constitute advice to buy or sell, or an offer with respect to any securities. Nor does it constitute
any prediction of likely future movements in prices of any securities. This brochure has not been reviewed by the Securities
and Futures Commission or any other regulatory authorities in Hong Kong.

The illustration examples provided in this factsheet are for explanation and reference purposes.
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